
CRC players losing patience with government inaction 
B Y J O S E B A R R O C K 

Local cold rolled coil (CRC) p r o d u c e r s 
Mycron Steel Bhd,YKGI Holdings Bhd 
a n d CSC Steel Ho ld ings Bhd s e e m to 
be los ing pa t i ence w i t h t h e Palcatan 
H a r a p a n g o v e r n m e n t ' s de lay i n ad-

d re s s ing i ssues p l a g u i n g t h e sector. 
The i r m a i n g r o u s e is t h a t m e a s u r e s to 

p ro tec t t h e m , s u c h as t h e i m p o s i t i o n of du -
ties, have yet to be i m p l e m e n t e d , i n con t ras t 
to w h a t o t h e r coun t r i e s did. 

" W h e n t h e US a n d E u r o p e a n U n i o n 
s e n s e d t h a t t h e i r s tee l m a r k e t s w e r e vu l -
n e r a b l e a n d t h r e a t e n e d by t h e d u m p i n g 
of c h e a p s teel by C h i n a a n d V i e t n a m , t h e y 
i m m e d i a t e l y s w u n g i n t o ac t ion . 

"The key word he r e is 'sensed' . Thei r re-
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sponse was immedia te , swif t a n d aggressive. 
To sa feguard t he i r d o m e s t i c m a r k e t s , t h e y 
imposed a n addit ional 25% tariff. Other coun-
tries such as Thai land and Indonesia followed 
suit, imposing tariffs and non-tariff barriers to 
protect their producers f rom the dumped steel. 
W h y are w e always so slow to react?" Mycron 
Steel Bhd executive c h a i r m a n Tengku Datuk 
Yaacob Khyra says i n a brief conversat ion. 
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Yaacob is t a l k ing a b o u t t h e US' i m p o s i -
t ion of a 25% tariff on steel i m p o r t s i n M a r c h 
u n d e r Sec t ion 232 of t h e Trade E x p a n s i o n 
Act 1962. S imi l a r l y u n d e r t h e P rov i s i ona l 
Safeguard Measures , t h e European Commis -
s ion i m p o s e d a 25% tar i f f o n steel i m p o r t s 
in mid-Ju ly . 

At h o m e , The Edge u n d e r s t a n d s t h a t s o m e 
of t h e mee t ings scheduled t h u s far to discuss 
pro tec t ion for t h e local CRC players have n o t 
involved t h e key d e c i s i o n - m a k e r s d e s p i t e 
Yaacob h a v i n g w r i t t e n to t h e r e l evan t gov-
e r n m e n t agenc ies s ince July. 

"Abandoned? Preoccupied? An oversight? 
Wha teve r t h e reason m a y be, CRC producers , 
w h i c h f o r m t h e m i d s t r e a m sector of t h e flat 
s teel va lue c h a i n — a sec tor t h a t is c ruc ia l 
to t h e d e v e l o p m e n t of t h e flat s teel ecosys-
t e m in Malays ia — have c o n t i n u o u s l y b e e n 
neglected ," h e says. 

"We have been t ry ing to expla in t h e prob-
l e m to ou r g o v e r n m e n t i n t h e h o p e t h a t i t 
wi l l act swi f t ly to s top t h e surge i n CRC im-
por t s , b u t t h e r e h a s n ' t b e e n a n y s ign i f i can t 
ac t ion . I n fact , m o r e a n d m o r e d u t y e x e m p -
t i o n s a re b e i n g g iven to se lected i m p o r t e r s , 
s o m e of w h o m a r e n o t e v e n i nvo lved i n 
m a n u f a c t u r i n g . " 

Last year, 1.07 mi l l ion t o n n e s of CRC were 
i m p o r t e d , t w i c e t h e q u a n t i t y p r o d u c e d by 
local CRC players . I n 2010, t h e ra t io of im-
por t ed CRC to d o m e s t i c p r o d u c t i o n w a s 1:1. 
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'We urge the government to stop issuing duty exemptions for CRC imports' 
FROM PAGE 3 0 

" I n t h e s p a n of j u s t e i g h t y e a r s , i m -
por t s have doubled . All t h e s e a re h a p p e n -
i n g a t t h e e x p e n s e of t h e d o m e s t i c CRC 
p roduce r s . The p r o d u c e r s feel v i c t i m i s e d 
a n d u n f a i r l y t r e a t e d as CRC is t h e o n l y 
p r o d u c t i n t h e f lat s teel va lue c h a i n t h a t 
s a w a s i gn i f i can t l y h i g h e r t o n n a g e of im-
por t s c o m p a r e d w i t h t h a t p roduced by lo-
cal m a n u f a c t u r e r s . We have b e e n s e t t i n g 
a l a r m bells r i n g i n g for a l m o s t t w o yea r s 
now. It is c ruc ia l t h a t s o m e t h i n g is done , 
a n d quickly," says Yaacob. 

In t h e m e a n t i m e , t h e t h ree public-l isted 
CRC p r o d u c e r s a re b l eed ing red ink . 

Last week , YKGI re leased i t s financials 
for t h e n i n e m o n t h s e n d e d Sept 30. I t suf -
fe red a n e t loss of RM10.64 m i l l i o n f r o m 
RM250.19 m i l l i o n i n r e v e n u e . A year ago, 
i ts n e t loss w a s 23.78% h i g h e r w h i l e reve-
n u e w a s 11.85% lower. 

YKGI m a n a g i n g d i rec tor Victor Hii Lu 
Th ian says, "We reques t t h e au thor i t i e s to 
i m m e d i a t e l y t i g h t e n a n d r e f o r m t h e CRC 
d u t y e x e m p t i o n p r o c e d u r e a n d s t o p t h e 
7225 AP (approved pe rmi t ) i s suance ( w h i c h 
covers t h e i m p o r t of CRC) to ensu re a level 
playing field across the flat steel value chain. 
This is i m p o r t a n t for t h e sus ta inabi l i ty and 
well-being of t h e Malays ian flat steel eco-
sys tem. They m u s t advocate t h e use of Ma-
lays ian-made steel products ." 

It is w o r t h no t i ng tha t YKGI is in talks to 
sell i ts p lan t i n Klang, Selangor to NS Blue-
Scope Malaysia Sdn Bhd, a who l ly -owned 
subsidiary of NS BlueScope Lysaght Singa-
pore Pte Ltd. 

If t h i s sale goes t h r o u g h , Mycron wil l be 
t h e on ly large-scale Malays ian -con t ro l l ed 
CRC player. 

YKGI is 26.75%-controlled by M a r u b e -
n i - I t ochu Steel Inc. Yung Kong Co Bhd, t h e 

vehicle of t he Hii family, owns 15.32% equity 
in t e res t i n t h e c o m p a n y w h i l e Datuk Soh 
T h i a n Lai, w h o is t h e company ' s execut ive 
depu ty c h a i r m a n , holds 6.88%. 

Mycron is 71.26%-controlled by Melewar 
I n d u s t r i a l Group Bhd , w h i c h , i n t u r n , is 
36.53%-owned by Yaacob. 

CSC Steel Hold ings is 46.30%-controlled 
by China Steel Asia Pacific Holdings Pte Ltd. 

"Domestic CRC steel manufac tu re r s have 
suff ic ient p roduc t ion capaci ty and capabil-
i ty to m e e t local CRC users ' qual i ty require-
m e n t s . At p resen t , we are opera t ing at less 
t h a n 50% of our capaci ty due to t h e surge in 
c h e a p impor t ed CRC. We urge t h e govern-
m e n t to s top i s su ing du ty e x e m p t i o n s for 
CRC i m p o r t s i m m e d i a t e l y and encourage 
users to pu rchase locally m a d e CRC," a sen-
ior CSC Steel Holdings official tells The Edge. 

Both CSC Steel Ho ld ings a n d Micron ' s 
e a r n i n g s h a v e b e e n b o l s t e r e d by o t h e r 

s e g m e n t s b u t t h e i r r e spec t ive CRC a r m s 
are b leed ing . 

In its six m o n t h s ended J u n e 30, CSC Steel 
Holdings regis tered a ne t profi t of RM20.99 
mi l l ion on revenue of RM690.25 mi l l ion . 

The c o m p a n y says, "The domes t i c steel 
marke t has re turned to its no rma l operation 
a f te r t h e Har i Raya festivit ies. However, t h e 
local galvanised steel m a n u f a c t u r e r s ' mar -
ket sha re is f ac ing a t h r ea t f r o m t h e in f lux 
of low-priced steel impor t s .The Min i s t ry of 
I n t e rna t i ona l Trade and I n d u s t r y ha s been 
m a d e a w a r e of t h e s i t u a t i o n a n d is n o w 
t ak ing appropr ia te ac t ions , i nc lud ing ini-
t i a t ing a n a n t i - d u m p i n g invest igat ion in to 
t h e i m p o r t of galvanised steel f r o m China 
and Vietnam." 

Mycron, meanwhi l e , recorded a ne t prof-
it of RM16.1 mi l l ion f r o m RM793.37 mi l l ion 
i n sales in i ts financial year ended J u n e 30. 

On its prospects , t h e c o m p a n y says t h e 
local steel marke t ha s t u rned bear ish due to 
t h e spillover effect of an t i t r ade measu re s , 
t h e h a l t i n g of va r ious m e g a pro jec t s a n d 
t h e sof t p roper ty and cons t ruc t ion sector. 

I t adds t h a t local s teel m a n u f a c t u r e r s 
a r e f a c i n g a s eve re m a r g i n a n d v o l u m e 
squeeze because of u n d e r p r i c e d r eg iona l 
i m p o r t s , p a r t i c u l a r l y CRC, s p u r r e d on by 
r o b u s t r a w s t ee l p r i c e s a n d poss ib ly ca-
pac i ty d ive r s ion due to t h e r e s t r i c t ed US 
a n d EU m a r k e t s . • 
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